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Participating This Study Year 

 

LAC     15 Funds 

Asia/Eastern Europe  5 Funds 

Africa     17 Funds 
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•CTF’s invest either domestically, in the U.S. or Europe 
•Funds with both U.S. and domestic investments did well in 2011 
 



Most funds have carefully crafted investment 
strategies and policies based on: 

 Annual operating expenses and project funding 
needs; 

 Donor requirements or restrictions; 
 Potential for investment in domestic markets; 
 Size of the fund and ability to access investment 

consultants; 
 Access to international investment opportunities. 
 

 
 
 



 

A well-crafted spending 
policy creates balance 
between spending 
needs and investment 
strategies.   
 
 



PROFONANPE MULANJE FONDO ACC ION 
AMBIENTAL 

Historical Average 
Returns:            7% 
 
Asset Allocation 
Targets:    30% - 70% 
 
Management fee 
incentive to beat 
benchmark 
 
2011 – 78% domestic 
securities  

Three-year average 
returns:           16.9% 
 
Five-year average 
returns:            3.5% 
 
Asset Allocation 
Targets:  60% - 30% 
 
Diversified income:  
CDM, Hydro, Tourism 
investments.   

10-year return sinking 
fund:                           11% 
 
4-year return 
endowment:             4% 
 
Asset Allocation 
Targets:      
Sinking:          0% -  95% 
Endow:          40% - 
40%         



•CTFs report positive average 
returns over 3- and 5-year period 

•CTF investments compare 
favorably to benchmarks  

•CTFs report a variety of different 
investment strategies 

 



 
 
 

In response to requests from the funds we will be: 
• working on a simple-to-use survey 
• creating a benchmarking tool 
• using the web to better communicate results – and 

more timely information 
• focusing on Best Management Practices 
• adding case studies 
• adding webinars 
• creating a new task force 

 





Grantham, Mayo & Van Otterloo publishes projections of seven-
year returns for major asset classes.  
 

                                                    For next 7  years: 

Stocks  
Emerging market   6.2%                   
International Large 5.0% 
US High Quality  4.5% 
US Large cap   0.2% 
US Small Cap   -0.3% 
 

Bonds 
Cash            0.1% 
Inflation linked  -2.4% 
Emerging Debt   1.4% 
International   -1.8% 
US Bonds           -1.7% 
 




